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?ah_d '''' Strongman Sa?d to T?ade
In Drugs Arms and [llzczt Money
." US Aides Also Assert

. _ NonegaHelpsLeftzst ,
‘ N Rebels.m Co[ombta L E

besazd..;*-:mdedalatmhmgnm‘ '
lguerrilla group with arms, ﬂcw-dmg )
to-evidence collected by Amen!zn m—e e
1elligesce agencies, - i
 Sexior ~State Dcpznmt, White
[Fo==e,"Penizgon-and intellipence offi-
dai.s szig the evidence &ls0 showed that
the commander, Gen Manuel Anionio
Noriege, who is in effect 1be Jeader of
{he coumtry, had bien Jed 10 the killing -
of & politica) opponent. They.zlso said .
thet for the last-15 rears; he bad been -
providing mzemgmce informaton si--
mu..znms)ym Cube and t.he Umted

Gen. Mznuzl Antmﬁo .Nonega o
Pa.nama at 2 reception vanerday
-atFort McNajr pear Weshington. :

ox,
\oneg:sa secret investor in Pana-
merizn mcﬁw:xpamatbat sel) re-
stricted Americentechnology to Cuba
end Ezstm Eumpm mu.nms w0 ap-:vate ceremonvuﬁse Imer-Amer-
ESP"W lnveshgxtmn m 7?’5 jczn Defense Board. Reguests to inteT

view the general in Washm on
* In the r:m(.’r s, u:cordmg 10 for- ceived nuf gt ™

mes cificials of the National Security | I Panama lest ‘weekcnd' Genen]
'.gaacy General Noriega’ “:“ impli- | Norjege could not be interviewed to dic.
. caled i 2 SecTEl espionzge investiga- | qigs the Americans® essertions despite

i ’ Hon iovolving tbe.trensfer -of highly | 1hree days of teiepbone czlis to the
- sensitive egeacy rszterials 1o Hevan2. | zrmy press office .2nd 2nempts 1o

:These officals said General Noriege | repeh him through other senior army

STAT purchzssd the N.S.A. documents Som officers,
=Sied Stztes eant oo d -
. : ;thxmu”’é?y E Nl Spokesmen Denfes Assertions - -

- A Write House oﬁcxal dxsarssmg The geoeral, said Cept. Eduardo E.
Geerad Noregz's role in what be de- | Lim Yueng, the second in commend of

- picied es the "‘Panzrenien comnec- |the Paneme Defepse Force press of-
ven,” szid curteiiing the peperal’s sc | fice, wes 100 busy with other irmpertant

tivites wouic piay 2o enormous roie in | business. Two Cavs of telephone calis,
r.npp;ng the interzzticnz! trefficking |inclufing several wris .:nmessagz ek

of crugs by crgexzed crime. withsecreizries, brough: noreply from

- The hes¢ cf the Panzmenien mili- | the presideniie! press office.

ery, czlled the Panesa Defense Cepiein Lir Yveng, however, denied
Force, is widely viewed 25 the politi. | the 2sserions es & spokesman for the

c2ly dominant force is the counwry, | ““insuitutlion of the armed forces end for
Geoerel Noriege is on £ visit 10 the | General Noriega.” Be said General 1/

Uaiied Suaies this week and presenied .
e Pznameniac meczal of hooor wodey &t Cortioued on Page Al4, Column
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goﬁega tad been a valuzble asset to

_was ““deeply involved in l¢;

_trampoline fqr-terrorism.”
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Neriega and the military were the vic-
tims of 8 campeign of slander that bad
po basis in fact .

*These -are political atiacks,” he
s2jd. ““General Noriega would answer
the sarne way. This campaign is trying
to damage our .institution.” '

A While House official said the intel-
ligence information about General
Noriega’s acivities_had been made
avzileble 1o senior ‘officials of the
White House. But this official and
ohers seid they did not know whether
President Reagan was aware of the re-

£ senjor Reagan Administration offi-
cial would not discuss the assertions
tgainst General Noriega, who was
previously bhead of military intelli-
gence and became army commander
when Brig. Gen. Omar Tormijos Her-

Tz was killed in 2 helicopter cresh in
18€). The Administration official ex-
pressed concern that the intelligence
information would damage relations
with Panama if it was seen as reflect-
ing the views of the White House.

Otficials in the Reagan Administra-

inierviews that they had overlooked

General Noriega's illegal activities be- | -

cause of bis cooperation with American g
intelligence and his willingness to per-
mit the American military extensive
Jeewey to operate in Panama. -
They seid,for example that General

$¥eshington in countering insurgencies
1 Central America and was now coop-
erating with the Ceatral Intelligence ]
- Agency in providing sensitive informa-
“tion from Nicaregua, - i
But many Rezagan Administration of-
Sfcials cade clear in interviews that

the extent of General Noriega's activi- ; -

ties was seen 25 a potential national se-

“ curiry threat because of the strategic -

{importance of Panama and the °
Pzoama Cesnal. Under treaties negoti-
sied with Geoerz]l Torrijos in the
1970's, the United States has agreed to
turp the canal over to Panama in the
“It’s precisely because we have Jong-
terTn strategic interests in Panama,
with the canal, that it’s important to.
bhave relizble people we can deal with,”” |

a seajor American diplomat said.-In:-

addition, Pap2ama has become increasﬂ
ingly important for the United States :
and jts monitoring of
Central America. .. -

Ger}eral’s~Aéti’\'q:f';es:'
‘Legal and Illegalf_

A recent classified report by the De-
fense Intelligence Agency concludes
that Geeral Noriega,. operating
through 2 small band of top associates
in the military, maintains tight contro}
of drug and money-laundering activi-
Hes by his associates in the Pan_ama;
Defense Force, according 1o one Amer- |
icen official. The study s2id the general

and ille-

£2] business.” N
*“Nothing moves in Panzma without

the instructions’, order and consent of

Noriega,” tbhe official said. ~ . ~

Atcording to the State Department,
WThite House, Pentzgon and intelli-
gence sources, there has been long-
sizncing evidence zmmong intelligence
ofiicizls of General Noriega's activi-
des, including his relations with the
Cubzn Government a2nd his willingness
te sell arms o the M-19 rebel group in
Colombia.

The goal of M-19, which is pro-Cuban,
is t0 overthrow the democratically
elected Government. Over the years,
the guerrilla group has been responsi-
ble for violent etiacks that have led to
bundreds of deaths. - - .

Of the assertion on the M-19 guerril-
las, Captain Lim Yueng, the Panama-
nian Army spokesman, said: “We have
po information cn M-19. We do all we
can 10 avoid Panama being used as a

e
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tion 2nd past Administrations said in- .

" scribed his iovolvement in the killing
. part. The D.L.A. is also known to have

insurgencies in -

I

Genenal N.orieg-. was involved in any-
shnpy activities with Cuba. He also
denied any export of embargoed goods
10 Cuba. **Cuba has an embassy bere
and normal relations with us like many
countries,” the captain said.

He added, “We've captured drugs
bere, and are doing our best to collabo-
rate with the United States to fight nar-
cotraffic in Panama." :

‘A Critical Misjudgment’
In Killing of a Critic -

What has come to be seen within the
United States Government as the

Noriega problem was heightened byre-4:

cent intelligence directly tying the gen-*
eral and the top leadership of the
Panama Defense Force to the slaying
last September of Dr. Hugo Spadafore,
one of the army's Jeading critics. =

In his statement, Captain Lim Yueng
said: “There is absolutely nothing in
this case involving the army. Spada-
fore had many enemies. The institution
of the armed forces absolutely denies
any ties to the dezth of Spadafora. We
criticize this Erime.” -

A classified Defense Intellipence

.4
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phasized the nature of

the evidence tying General Noriega

and the top leadership of the Panama

Defense Force to money-laundering
and drug trafficking activities.

One official who saié he had exten-
sively reviewed the most sensitive in-
telligence available .10 the American
Government on General Noriega, in-

, cluding reports from agents and inter.
; cepts, described most of the specifics
' &8 **having to do with gun and drug run-

He said General Noriega's name ap-
peared ‘‘over and over' in coanection
vith specific dates, places and contacts
in money-laundering and drug activi-
i ties, . e
Much of the information, the sources
acknowledged,-hes been gleaned from
National Security Agency intercepts,
among the most highly classified infor-
mation in the Govemment.____,

Tepeaiedly descri Noriega
es brilliant in masking much of his di.
rect invelvement, preferTing to operate

through cutouts or as a secret partner
in Panamanian trading companies and
“banks ~

An American official with long ex-

Agency report op General Noriega de-

as ‘& critical misjudgment” on his

intelligence demonstrating that Gen-
eral Noriega ordered the killing, ac-
cording to an official with first-hand in-
forciation. - - - el
- Dr. Spadafora’s decapitated body
was found stutfed in a United States
meilbag in Costa Rica just across the
Panamanian-Costa Rican border. The
killing occurred a few weeks before
General Noriege ousted the civilian
" President, Nicolas ‘Ardito Barjeria,
who was about to pame an investigat.
ing commission. .
Mr. Barletta was replaced by Eric
Arero Delvalle, who is viewed by
American officials 2s a2nother nominal
leader, with the army commander ac-
tually in control of the country.
' Some senior White House officials
have privately been concerned about
Generzl Noriega’s activities. Late last
year Vice Adm. John M. Poindexter,
then the newly appointed national se-
curity adviser, visited the general and
privately told him to *“cut it out” — al.
Juding to the drug and money launder-
ing activities and his close relations
with Cuba, according to & Government
official. . : B ER
.Admiral Poindexter was later quoted
as having raised questions about an al-
ternative to the Panamanian general.
The issve is a chronic one for Amer-
ican policy makers: how far to over-
look -corruption and 2 lack of detno-
cratic principles in allies in order to
protect secret intellipence installa-
tigms. . o~ - T
Senior civilian officials in the Penta-
gon, headed by Nestor D. Sanchez, a
former C.I.A. and White House aide for
Letin American issves who is 2 Deputy
Assistant Secretery of Defense for
Inter-American Affairs, are known to
be concerned that any successor to -
General Noriega might not be willing
to tolerate the American military ac-'
tivities that pow exist in Panama.

In Pana:riajé Web .

.Of U.S. Intelligence = % - -

Since the early 1880°s the National
Securiry Agency, operating through its
military components in the Arroy, the !
Navy and the Air Force, has vastly in-
creased its intelligence-gathering ac-
Yivities in Panama. It is now cepable of
monitoring all of Central America and
most of South America from its Pana-
manian installations. IR

The Central Intelligence Agency hds
also used military bases in Panema.
especially Howard Air Base near
Panama City, as a jumping-off point
for intelligence gathering and for
agents sent to Nicaragua, according 10

e =
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intelligence officials. . _

perience ip Penamanian atfairs noted
that the general seemed to have be-
‘come more circumspect in his pattern
of activity in the' early 1980°s, moderat-
ing overt support for M-19 and direct
‘finencial involvement in drug activi-
tes. - .

Instead, the official sajd, the general
has invested more beavily in legiti-
mate business ventures znd become
more involved in what were described
as safer and more Jucrative activities
— money laundering, much of jit, ac-
cording 10 American Jaw enforcement
agencies, known 10 be drug-relzted. In
addition, the official s2id, he has elso

.:become involved in the shipping of

“ihigh-téchnology . American  goods,
much of them on restricted lists, from
:duty-free zones in Panama 10 Cuba and
_icountries in Eestern Europe.

‘Colombian Rebels
And the Panamanians

- According to American intelligence
.officials, there is evidence Tying Gen-
. eral Noriega to lon, ing arms
dezaling to M-19, the Colombian rebe)
group.--". -
--; ‘Such shipments dwindled in the Jast
"-few years, officials said, apparently in
-Tesponse to pressure from the Reagan |
:Administration, but have begun to fiow
‘again. General Noriega's M-19 traffick.
. ing *‘continues today,” said an official.
‘with access to the most current intelli-
‘gence. ) : -

—— - - - .

" In interviews, intellipence ofﬁéilﬁs L
bed”

Thbe most specific details of General
-Noriega’s involvement with M-19 were
provided by C.I.A_ officiels. Ip ope in-
stance, carefully ‘moritored by the]
agency, General Noriega and mem-
bers of the Panema Defense Force
were found to have armed & small M-19
band — estimates range from 60 to|
,more than 100 — before an unsuccess-
“ful artack on Colombia’s west coast in
early 1982, . ~
Members of the M-19 group, which
~bad been trained in Cuba, were tracked
by American intelligence as they left
Hevane and flew to Panama, accord-
ing to intelligence officials. They sajd
the rebels were then armed by mem-:
bers of the Panamaz Defense Force and
shipped by 2 boat, which had pessed
“through the canal, from Pan2ma Bay
t0 two Jocations off the coast of Colom-
bia.. .= _ - - 2
. The guerrilla bands were eventually
- found and attacked by Colombian offi-
.ciels, with heavy Joss of life, according
‘to intelligence officials. Diaries were
seized in which the recruits told of thetr
training in Havana and their stay in
i Panzma, including an overnight stay in
a safehouse that was sejd to heve beer
provided by members of the Panar
Defense Force. _ T :
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believed to have been taken by a high-
fiying U-2, depicting M-19 eircraft off-
loading drugs at 2 Panamanian Air De-
fense Force 2irstrip. Arms were said to
heve beer lcaded into the craft for its
rezurn wo Colombdia.

Trrough kis Jepal 2nd fllega) acsivi-
ties, American officials s2id, General
Noniega hes amassed an enormous per-
sonzl fortune, much of which is be
Leved to be deposited in Ewropean
baris. He is reporied 1o own at Jeast
two homes in Panarsa City and one in

uhert Frence. As army cormmand-
er, otficials said, General Noriega
ezns a selery of §1,200 a moath.

General Noriega is 21so reporied to
have 2 subsiantiz] interest in 2 bank in ;
the Coloz, Panema, Free Zone, which
+oesican officiels szid is heevily in-
volved in laundering money for the
N.-19 25 well as for nareotics dezlers,

| Laundering Money
And Shipping Drugs

Accordicg to a8 1985 assessment of |
{*'U.S. Narcotics Control  Pro,
, Cversezs,” published by the House
. Foreign A*fzirs Commirtee, Panema is
! regarded by American law enforce
men: ofhcals as a “'drug and chemical
Teasskipment point end money-laun-
desirg center for drug money.”

Pazzmia’s banking laws are emong
the most stringent in the world, permit-
ting secre: accounts by individuals and
Corporaticas that are virtually free
from scrnutiny by American lew en-
forcement  officials. Additioazlly,
Pznama's corporation laws allow com-
pzanies 1o be organized with po public
disciosure of principals. As a result,”
Pzanamsz has become a world Jezder in
“the' Sepositing of illegal profits from
¢rug dealing and other activities.

Cesh on deposit at 2 Panzmanian
bzak czp simply be sent by wire to
banks in the United Stetes or else-
where, part of the process known as
money Jaundering, in which the uld.
mzte somrce of the money is disguised
th-ough & series of transaciions.

A Wnite Bouse official said the most
- significant “drug-ronning in Panzma
i was being directed by Generz! Norie-

P
‘
!
H

“Doing away with the Panamanian
cornection — in the serse that General
Noriegz condoned &nd protecs such
&CUvity — would put one hell of a dent
in the movement of drugs in organized
cime,” the White Bouse official seid.
*“That’s the bortom line.”

Inthe recent inteniews, Administra-
tioa cofficizls depicied Generzl Norje-
£z’s currest drug function as that of 2
“lzcilitztor.” The officials cited intelii-

' g&nce reporis showing that he is & se-

ing plant that was discovered, accord-,
ing to a House Foreign Affairs Commit-
tee investigation in 1885, in operation
along the Panamaunian-Colombian bor-
der. - -

The Congressional report noted that
the laboratory was apparently fi.
nanced by Colombians along with a
senior member of the Panama Defense,
Force whom it identitied as a Colone)
Melo. - . :

The colonel and others were arrested
by the Penama Defense Force, the re-
port poted, but *‘none was prosecuted
due 1o ‘lack of evidence.’ ' Administra-
Uon officizls said that despite the offi-
cer's arrest and dismissal from the
militery by General Noriega, he was
sdll living openly in Panama City.

Customs officiels bave filed many
crimine] indictroents in which the role
of members of the Parama Defense
Force was prominent. In one cese, in-
volving a private Panamanian freight

carrier, Inair Cargo Airlines! a Fed-
ere! grand jury returned an indictment
charging conspiracy to move “‘multi-
million-dollar shipments” of cash to
Panama. :

According to American officials,
there - is evidehce tving General
Noriega &nd members of the Defense
Force to & financial involvement in a
smell irline charter company that, op-
erating out of the main airport in
Panema City, flies weekly money-laun-
dering missions in and out of the United
States..The aircraft is met in Panama
by an armored truck’’ o

Noriega Reported” ==
Linked to a Killing

" According to Americari officials, the
Defense Intelligence Agency has un-
covered evidence linki General
Noriega to the slaying of Dr. Spadafo-'
ra - :

General -Ndﬁéga has repeated mili-

CTe: invesior in companies controlled
by 2 Panamanian businessman and is
finzncizlly involved in 2 series of trac-
ing corspanies.

4 formes White House aide depicied
G=nesz] Neriega's role as being to ““fa-
cilitzie the shipments 2nd pay the ey
ofs.” . .

The former 2ide zdced: *Noriegz
doesn't carry the steH around. -They
p2y bim 2 percentage for protection of
the taffic”

Generzl Nosiepa's involvement ir
TSooey Jaundering was similarly de-
£obeg DY £merican intelligence znd
cpiemeic officizls zs 2 behind.the
scENes rvie, With privzle expont com-
pesies eclcg ks hic zgent.

. Otlicizls s2id the United States hzé
. imteligence showing thzt in the ezr)v
j 183's Genezre) Noriege beld 2 meior

A =
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tary denials of involvement in the kill-
ing. -comc Lo LTI L o

%)n'é White House official who has ac-
cess o the Government’s intelligence
reports - said “‘there is no doubt” that
"General Noriega was directly impli-
cated in Dr. Spadafora’s dezath.

.: Anotber official said the intelligence
~4akes . ji..up.to him" “— General
.Noriega — *‘2s the originator of the
‘idez end the plarming of it.”* There is no
evidence, the official added, that Gen-
eral Noriega wes directly involved in
the actua) torture and slaving of Dr.
Spadafora, who was beheaded. . .
- General Noriega is known, according
to highly sensitive Americen intelli-
gence information, to have told “‘sev-
erz] aides in prior days that ‘I want
that guy’s head,””? the official™sa1d.
American intellipence officials in
Panama are known to have reviewed
the Panamanian medical reports oo

‘ A Supplier of Data
ToCubaand U.S. -
General Noriega's ties 10 Cuba have
touched .off a Jongstending debate
emong intelligence agencies. - -
The C.IA bhas viewed Genera
Noriege as an invaluable asset since
the 1870's because of his willingness to
provide intelligence on the Cubans. He
leter became a valuable source of in-
side information on the Sandinists
revolution in Nicaragua and, informed
officials said, has used the Panama-
nizn Embessy in Manague 1o collect in-
telligence for the United States,

At the time, it was also known that.

Generzl Noriega was supplying intelli-
geoce on the United States £nd its ac
uvities in Panama and elsewbere to the
Cubans o

"'I'he.sux.ian ch.ié!s loved him," e for. |’

mer - American  Ambessador to

Panzma recalled, referring 1o intelli-

gence agents. “‘As far 2s they were con-

cerped, the stuff thet they were getting
wes more interesting than what the

Cubans were getting {rom Noriega on

Another American official told of a
briefing in Washington at which be was
assured that General Noriega was *“‘our
man."’ After the American was posted

1 Panama City, one of the first Na.
tional Security Agency intercepts that
crossed his desk said that the D.S.G.1.,

i the Cuben intelligence agency, had as-
i sured its operatives in Penama that
- Generza! Noriega was *‘their man "

. One former senior C.1.A. otficial who
served in Pemana when ' Gepera)
Noriega was chief of intelligence under
Generzl Torrjjos defended his agency's
reliance on General Noriega. ' - -.

*'To me, he was under continuous at-
tack by people who kept saying, ‘Look
‘24 this w3th Havana.’ But he was G.2,”
or intelligence. It was General Norie-
g2's job, the C.I.A. offcial expiained,
tostey in close contact with Kavana.

“‘Astowhobad the upper band — end
this was debated for yeers -— the
Uziteq States or Cuba, 1 {rankly think it
was the Unijted Stztes that came out

zhead"” becavse of General Noriega’s
porting, he said. - - .

A Breach of Security:

‘Singing Sergeants’

The rost d:'srurbiné brezch of se-
curity in General Noriega's relation-

! the slaying and confirmed, the official
! added, that Dr: Spadafora was tortured

ship with Cuba involved his recruit-
ment of an American Aroy intelli-
gence sergeant in the mid-1970’s. The
incident briefly ceme into public view
ip the fall of 177, in 2 critical period in
the Carier Administration's negotia-
tions with Panema on the future of the
czrel, C s . -

Amoag other detzails, the sergeant in-
formed General Noriega of the clan-
destine mamitoring of senjor Penama-

four to six hours while alive. = - |
. € 1G2aT,Wwho weas
in Centre]l Americz at the time of the
slaying, similarly declared that the:
United Ststes *‘knows” — he empha-
sized that word — *‘that the Penama-
nian Defense Force did him ip; these
ere peopie who were working under
Noriega.”

This o!fic:z] &lso s2id, however, that
“‘who gave the order and why it wac
cone in the way it was, we don't kmow."'
The possibilfty cannot be ruled out, he
£00€d, that some of General Noriega's
associztes may have Killed him without
&n express order in hopes of currying
favor with their Jeader. .

STAT




njas officials, according to infelligence
' olficials. There were later allegations
from American critics of the Penama
Canal treaties that the United States
had e2vesdropped on Panamenian ne.
gotiations, had been caught in the pro-
cess end was being threatened with ex-
posure unless jest-minute concessions
were made. The Senate Intelligence
Commitiee, atrer investigating the in-
‘cideat, concluded that there was no evi-
dence that the Panamanians had made
.20y blackmail threats.

Thbe incident became known inside
the Certer Administration es the case
of the “'singing sergeants,” and the
breach of security was widely consid-
ered 1 be limited to interceptions of
personal conversations, some of them
highly embarrassing, by Geperal Tor-
Ti)os.

Retired N.S.A. officials, in recent in-
terviews, depicted the breach as far
more troublesome and one that di-
recily involved General Noriega. In the
olfficials’ account, the sergeant began

. dezling with General Noriega. Tran-
! scripts of intercepts of General Torri-
1 jos were turned over, in return for cesh
payments, as well as highly sensitive
| technjcal materials, including mamuals
| that described how various N.SA. sys-
“tems worked. *‘Quite detailed NSA:
documnents were given to Noriega' and’
ended up in Cuba, 2 former N.S.A_ offi-
cial recalled. -t - CTTTr AR e
. Geveral Noriega enraged some
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American officers in the Jate 1970's, ac-
cording to an intelligence report, when
he purchased 10 new Americap-made -
automobiles while on a visit 1o Wash. "
ington and then, upon ‘his return-
tuned over the vehiclesto the Cubas-’
diplomatic delegatior, in Panams City.
Many American officials, despie
their hostility to Genera) Noriega's in-~
volvernent .in these activities, ex-
pressed admiration for his ability to
keep his various constituencies — such
as the United States and Cuba — at
bay. One key o his success, some 0ifi-
cials said, was his Jack of ideology.
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